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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of the
Boyle County Library Taxing District

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities of the Boyle County Library
Taxing District, as of and for the year ended June 30, 2019, and the related notes to the financial statements, which
collectively comprise the Taxing District’s basic financial statements as listed in the table of contents,

Management’s Responsibility for the Financial Statentenis

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud ot ertor.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Goveriment Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures o obtain audit evidence about the amounts and disclosures in the financial
statements, The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entily’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly,

in all material respects, the financial position of the governmental

activities of the Boyle County Library Taxing District, as of June 30,

CRAFT, NOBLE & COMPANY 2019, and the changes in financial position thereof for the year then

PLLG  ended in accordance with accounting principles generally accepted in
the United States of America.
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Other Matlers
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information on pages 3 through 5 and page 19 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it o be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inguiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements, We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance,

Other Reporting Required by Governnient Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 29, 2019 on our
consideration of the Boyle County Library Taxing District’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering Boyle County Library Taxing District’s internal control over financial reporting and compliance.

Casft, Noble & Company, PUC

Craft, Noble & Company, PLLC
Richmond, Kentucky
QOctober 29, 2019




BOYLE COUNTY LIBRARY TAXING DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

The Boyle County Library Taxing District's managemeni offers readers of the financial statements this narraiive
overview and analysis of the financial aciivities of the Taxing District for the fiscal year ended June 30, 2619. Please
read this MD&A in conjunction with the Taxing District’s Financial Stalements, which follow.

Financial Highlights
1. The Taxing District’s total assets increased by $112,288.
1. The Taxing District’s share of the property tax increased by 5.9% firom the previous fiscal vear.
HI.  The Taxing Districi confinues to work with Damville Library, Inc. on the library operations.
Overview of the Financial Statements

This annual report includes this management’s discussion and analysis report, the independent auditor’s report and
the basic financial statements of the Taxing District. The financial statements also include notes that explain in more
detail some of the information in the financial statements.

Required Financial Statements

The government-wide financial statements provide both long-term and short-term information about the Taxing
District’s overall financial status. The fund financial statements focus on the current operational activity of the Taxing
Dislrict, repotting the Taxing District’s operations in more detail than the government-wide statements. Both
perspectives (government-wide and fund) allow the user to address relevant questions, broaden the basis of
comparison (year to year or governiment to government) and enhance the Taxing District’s accountability.

Government-Wide Statements

The government-wide statements repoit information about the Taxing District as a whole using accounting methods
similar to those used by private-sector companies. One of the most important questions asked about the Taxing
District’s finances is “Is the Taxing Disirict as a whole better off or worse ofT as a resuft of the year’s activities?” The
Statement of Net Position and the Statement of Activities report information about the Taxing District’s activities in
a way that will help answer this question. These statements include all assets and liabilities using the accrual basis of
accounting. All of the current year’s revenues and expenses are taken into account regardless of when cash is received
or paid.

These two statements report the net position of the Taxing District and the changes in them. One can think of the
Taxing District’s net position — the difference between assets and liabilities — as a way to measure the Taxing District’s
financial position, Over time, increases or decreases in the Taxing District’s net position is one indicator of whether
the Taxing District is doing better or worse financially. However, one will need to consider other non-financial factors
such as changes in economic conditions, population growth and new or changed government legislation.

In the Statement of Net Position and the Statement of Activities, we look at the Taxing District’s overall activity.

Governmental activities — most of the Taxing District’s basic services are reported here, Property taxes, grants, and
other income finance most of these activities.

Trund Financial Statements

Traditicnal users of government financial statements will find the fund financial statement presentation more familiar.
The focus is now on the Taxing District’s funds. The fund financial statements provide more information about the-
Taxing District’s funds and current year details of operations and not the Taxing District as a whole.

The Taxing District’s fund statement encompasses the activity of the general fund. The general fund is the primary
and only operating fund of the Taxing District. It accounts for financial resources used for general types of operations.
This statement offers a short-term view of the current year.
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Financial Analysis of the Taxing District as a Whole

Below is an analysis of the comparative statement of net position for the years ending June 30, 2019 and 2018;

June 30, 2019 June 30,2018 Variance
Capital assels, net of depreciation 3 7,964,181 b 8,221,809 $  (257,028)
Other assets 1,742,301 1,372,384 369917
Long-term liabilities 3,125,000 3,400,000 (275,000)
Cuirent liabililies 275,000 270,000 5,000
Invested in fixed assets 4,564,181 4,551,809 12,372
Temporarily restricted 70,824 151,001 (80,177)
Unrestricted net position 1,671,477 1,221,383 450,094
Revenue and Expense Comparison for the years ended:
June 30, 2019 June 30, 2018 Variance
Public Library Tax
Boyle County Sheriff 3 1,682,996 $ 1,609,069 5 73,927
Boy le County Clerk 74,328 78,119 {3,791)
Kentucky Revenue Department 54,352 23,764 30,588
Investment earnings 4,022 1,373 2,649
Operating grants and contributions 18,107 18,356 (249)
Capital grants and contributions 105,000 105,000 -
Total revenues 1,938,805 1,835,681 103,124
Transfers to Danville Library, Inc.
Public library tax 1,200,000 1,240,000 (40,000)
KDLA grants 18,107 18,356 (249)
General operating expenses 5516 5,533 (17
Debt service interest 75,265 80,654 (5,389)
Depreciation expense 257,628 259,764 (2,136)
Total expenditures 1,556,516 1,604,307 (47,791)
Change in fund balance $ 382,289 $ 231,374 3 150,915

The Taxing District’s main source of revenue is property tax, which is approximately 93% of the Taxing District’s
total revenue. Other income sources included donations, state aid, and fines and fees. Transfers to Danville Library,

Ine. represent 77% of total expenditures

Capital Asset Activity

The Taxing District continues to see strong demand for the services it offers. The 44,000 square foot library building
has seen continual and heavy use for nearly ten years. The District purchased additional staff workspace units to
accommodate shifts in staff workflow and departmental priorities. At the close of FY2019, the staff began preparing
for an evaluation of space usage in light of additional library services offered, public usage trends, and increased
staffing. As the District completes year 2 of its current long range plan, this evaluation is anticipated to support and
inform year 3 modifications in services, operating hours, staffing additions, equipment purchases, and physical space

renovations.




Budget Highlights

The Taxing District operates on a budget which seeks to present all funds held by the Taxing District. The Taxing
District adopts an annual budget each June. A preliminary budget is discussed by the Director and the Finance
Committee of the Board of Trustees before adopting a final budget, The budget provides framework, in conjunction
with a long-range plan, to guide expenditures throughout the year. The budget is amended throughout the year if
unusual or unexpected events occur. The Trustees are presented with a detailed current month report as well as a year-
to-date statement at each monthly meeting,

Budget Comparison for 2018-2019

Budgeted Amount Aclual Anwount Difference

Net Revenue $ 1,666,724 $ 1,833,717 $ 166,993
Transfers to Danville Library, Inc

Public library (ax 1,200,600 1,200,000 -

KDLA grants 18,000 18,107 (107
General operating expenses 6,000 5516 484
Capital outlay - - .
Transfers to other funds 345,225 160,000 185,225
Total Income (Loss) 3 97,499 3 450,094 $ 352,595

Economic Factors and Next Year’s Budget

The Taxing District recognizes the local econoiny as a major factor when creating the annual budget. Property taxes
remain the single largest source of revenue for the operation of the Taxing District. The Taxing District also recognizes
the increased demand for both traditional and innovative library resources and services, the need to adequately fund
any endeavors the library pursues, and maintaining current operations without unduly affecting the community as a
whole.  The 2018-2019 budgel reflecied the Taxing District’s commitment to provide improved services with a
continued restructuring of and increase in sfaff and promoting the Library District services and programs to the
community. The 2019-2020 budget reflects the District’s commitment to support of the Library’s greatest asset, a
qualified staff, a more effective use of funding for traditional and digital resources, and anticipation of innovative
modifications to the Library’s facilities and services as a means of fulfilling the goals of the long-range plan.

Contacting the Taxing District Management

The financial report is designed to provide the citizens of Boyle County with a general overview of the Taxing
District’s finances and to demonstrate the Taxing District’s accountability of the money it receives. If you have
questions about this report or need additional financial information, do not hesitate to contact the Director, Georgia
de Araujo or the Treasurer, Sam Pollom.




Boyle County Library Taxing District
Stateiment of Net Position

June 30, 2019
Assels
Cash, unrestricted $ 1,665,934
Cash, restricted 70,824
Accounts receivable 5,543
Fixed Assets:
Land 1,524,573
Buildings and improvements 8,927,246
Fumniture and equipment 812,652
Electronics 25,996
Vehicles 25,230
Less: accumulaled depreciation (3,351,516)
Total Fixed Assets 7,964,181
Total Assets b 9,706,482
Liabilities:
Long-Term Obligations:
Current portion of bond obligations $ 275,000
Non-Current portion of bond obligations 3,125,000
Total Liabilities 3,400,000
Nel Position
Invested in fixed assets 4,564,181
Temporarily restricted
Reserved for debt service 70,824
Unrestricted 1,671,477
Total Net Position 6,306,482
Total Liabilities and Net Position $ 9,706,482

The accompanying notes are an integral part of these financial statements.



"SIUSWIRIE)S [RIOUBULJ 9591 Ho ued [eidour e are $a30u Suldwedimosoe sy,

78°90<°9 $ Surpus - uonisod 39N
£61°FT6°C SuunySaq - uonisod 19N
68T°T8E uomisod 19U wi 25uey)
869°CI8'1 SANUSARL [BIUST [BI0],
TW0r sSurures juauysoAl]
TSEYS WauIIeda( SNUIATY A{omusy
8TEPL L HRTD Auno) sifog
966°T89°1 II9ys Aunoy) ajog
xe] Areiquy oqnd
:S3MU2AYY [BISUD)
{60%"cEV1) $ 000°$01 $ LOT'8] $ 91S9SS T 8
(S9T°¢L) $ - - S9T'SL $
(Fr1°95€°T) 5 000°501 LOT'8T ISTISF L §
JUSWILISACD) ATEWILL] suoyNqLIuUOY) SuOHNQIIU0Y) sosuadxy
PUE S1URID) TENdE) pue spueln Sugend)

uonisod
1o w saSuey)) pue
anuaady {asuadxg) 1N

6107 ‘0¢ sunf papug B3k Y] 104
SIMIANDY JO UL
101081 Sutxe ], Are1qry Anmo)) sjhog

SOIATIOY [BIUSUNLIAACD [0

201A12G 192
JUSTUUISACS [RISUSD)
S3TJIALIOE [EJUSUWISACD)

AUILA0S AreuiLg

SWEIS014/5u0n0un,{



Assets

Cash, unrestricted

Cash, restricted

Accounts receivable
Total Asscts

Liabilities and Fund Balances
Liabilities

Accounts payable
Total Liabilities

Fund Balances
Assigned for:
Debi service
Unassigned
Total Fund Balances

Amounts reported for governmental activities in the
Statement of Net Position are differenl because:;

Boyle County Library Taxing District

Balance Sheet

All Fund Types and Account Groups

Capital assets used in governmental activilies are not financial

resources and therefore, are not reported in the fund

in the current period and therefore, not reported in the fund

June 30, 2019
Total
Govermmental
General Fund Debt Service Fund Funds
$ 1,665,934 $ - 1,665,934
- 70,824 70,824
5,543 - 5,543
§  L,671477 $ 70,824 1,742,301
$ - $ - -
$ - hY 70,824 70,824
1,671,477 - 1,671,477
§ 1,671,477 3 70,824 1,742,301
7,964,181
Certain liabilities {including bonds payable) are not due and payable
{3,400,000)
6,306,482

Net position of governmenlal activities

The accompanying tiotes are an integral part of these financial statements,




Boyle Counly Library Taxing District
Statement of Revenues, Expenditures and Changes in Fund Balance
Govemmental Tund Types
For The Year Ended June 30, 2019

Tolal
Debt Service Govemmenlal
General Fund TFund TFunds
Revenues
Public library Llax:
Boyle County Sheriff ¥ 1,682,99 § - §  1,682,99
Boyle County Clerk 74,328 - 74,328
Kentucky Revenue Depariment 54,352 - 54,352
Commonwealth of KY- KDLA Granls 18,107 - 18,107
Commonwealth of KY- PLFC Grant - 105,000 105,000
Interest 3,934 88 4,022
Other revenues - - -
Total Revenue 1,833,717 105,088 1,938,805
Expendilures
Curreni
Trans fers Lo Danville Library, Tnc.
Public library tax $ 1,200,000 $ - $ 1,200,000
KDLA granls 18,107 - 18,107
General operating expenscs 5,516 - 3516
Debt service principal - 270,000 270,000
Debt service interest expense - 75,265 75,265
Total Current Expenditures 1,223,623 345,265 1,568,888
Operaling capital outlays - - -
Total Expendilures 1,223,623 345,265 1,568,838
Excess (deliciency) of revenues
over (under) expenditures $ 610,094 $ (240,177 $ 369,917
Other Financing Sources (Uses)
Trans fers ((o)/from other lunds (160,000) 160,000 -
Total Other Financing Sources (Uses) {160,000) 160,000 -
Net change in fund balance 450,094 (30,177 369,917
Fund balance - beginning, 1,221,383 151,001 1,372,384
Fund balance - ending $ 1671477 $ 70,824 $ 1,142301

The accompanying notes are an integral part of these financial statements.




Boyle County Library Taxing District
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund
Balance of Governmenlal Fund Types Lo the Statement of Activities
For The Year Ended June 30, 2019

Reconciliation to the Statement of Activities:
Net Change in Fund Balance - Governimental Fund hY

Government Funds report capital outlays as expenditures; however,
in the Statement of Activities the cost of those assets are allocated over
their useful lives and reported as depreciation expenses.

Depreciation Expense

Govemmenial Funds report expenses as paid by the Organization; however,

in the Statement of Activities, expenses are reported as due based on a

60-day accrual. Accordingly, the Statement of Activities recorded fewer expenses
than the fund accounting,

369,917

(257,628)

270,000

Change in Net Position of Governmental Activities 3

382,289

The accompanying notes are an integral part of these financial statements.
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BOYLE COUNTY LIBRARY TAXING DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Boyle County Library Taxing District (the Taxing District) was created in 1988 as a taxing district. This library
district was formed by the Boyle County Fiscal Court pursuant fo K.R.S. 65.182 ct. seq. and K.R.S. 173.450 et. seq,
A countywide tax shall be collected for the public library district in the manner described in K.R.S, 65.182 and other

applicable law. The affairs of the public library district shall be operated by a Board of Trustees as set forth by K.R.S.
173.450.

The Taxing District contracts with Danville Libraty, Inc. to provide library services for all Boyle County residents.
Danville Library, Inc. provides access to materials and services to help users obiain information to meet their
educational, personal, and professional needs. Danville Library serves as a lifelong learning and general information
center and as an access point for current resources of local, regional, and broader interests. Danville Library’s primary
emphasis is on developing a collection of matecials for people of all ages to use in their pursuit of perscenal growth,
development, and leisure.

Basis of Presentation

The financial statements of the Taxing District have been prepared in conformity with generally accepted accounting
principles as applied to government units, The Governmental Standards Board is the accepted standards-setting body
for establishing governmental accounting and financial reporting principles.

Government-Wide Financial Statements — The Statement of Net Position and the Statement of Activities display
information about the Taxing District as a whole.

Fund Financial Statements — are organized into funds, each of which is considered separately. The Taxing District
has three such governmental funds that accounts for the daily operating activity of the Taxing District. A description
of such funds are as follows:

¢ The General Fund is the primary and only operating fund of the Taxing District, [t accounts for financial
resources used for general types of operations. This is a budgeted fund and any unrestricted fund balances
are considered as resources available for use.

*  The Special Projects Fund is a secondary fund of the Taxing District, Tt accounts for financial resources used
for a special operating, in this case the building and expansion of the library, Fund are only available for use
for the designated project.

e The Debt Services Fund is another secondary fund of the Taxing District. It accounts for financial resources
used to pay on the Taxing District’s bond. The funds can only be used for principal and interest payments.

Basis of Accounting

In the government-wide Statement of Net Position and the Statement of Activities, all activities are presented under
the accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when earned and
expenses are recorded when the liability is incurred or economic asset is used. Revenues, expenses, gains, losses,
assets and liabilities resulting from exchange and exchange-like transactions are recognized when the exchange takes
place,

In the fund financial statements, governmental funds are presented on the modified accrual basis of accounting.
Revenues are recognized when they become measurable and available. Property taxes are recorded as revenue when
collected and available to be remitted to the Taxing District by county tax collection agencies, Expenditures are
recognized when the related fund liability is incurred.

11




BOYLE COUNTY LIBRARY TAXING DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE | — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and Cash Equivalents

The Taxing District considers all highly ligquid debt instruments purchased with a maturity of three months or less to
be cash equivalents.

Budgeting

The Taxing District follows the procedures established pursuant to Section 91A.030 of the Kentucky Statutes in
establishing the budgetary data reflected in the financial statements. Budgets for the general fimd are adopted on a
basis consistent with United States generally accepted accounting principles.

The Taxing Distriet annually adopts a budget for the general fund in conjunction with Danville Library, Inc. The
Taxing District budgets the amount of tax revenues and state grants to support Danville Library, Inc., retaining the
balance of revenues for administrative and future capital expenditures. The budget is submitted to the fiscal court for
approval by June 30" each year. The Taxing District may amend the legally adopted budget when unexpected
modifications are required in estimated reserves and appropriations.

The Taxing District’s appropriated budget is prepared on a detailed line item basis. Revenues are budgeted by source.
Expenditures are budgeted by class as follows: Tax suppoit to Danville Library, Inc., Grants for the supportt of Danville
Library, Inc., operating expenses, capital outlay, transfers, and debt service,

Receivables and Property Tax Revenues

In the government-wide statements, property tax revenues are recognized when they become available. Available
property tax revenues includes those property tax receivables expected to be collected within sixty-days after year-
end. Delinquent taxes are considered fully collectible and, therefore, no allowance for uncollectible taxes is provided.

Property. Equipment and Depreciation

Property and equipment is stated at cost or, if donated, at the approximate fair value at the date of donation. All
property and equipment purchases have been capitalized and recorded in the government-wide financial statements.
The Taxing District defines capital assets as assets with an initial individual cost of more than $1,000. Additionally,
as all capital assets are directly ulilized in Danville Library’s operating activities, an expense for capital outlays has
been reported on the fund financial statements. Danville Library expenses all books and materials as purchased and
does not capitalize such ifems,

Depreciation is computed using the straight-line method over the estimated useful lives of the assets. Depreciation
for the year ended June 30, 2019 was $257,628.




BOYLE COUNTY LIBRARY TAXING DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 34, 2019

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Balance

As of June 30, 2011, the Taxing District implemented GASB 54, Fund Balance Reporting and Governmental Fund
Type Definitions. Fund balances of the governmental funds are classified as follows:

Nonspendable — amounts that cannot be spent either because they are in nonspendable form or because they
are legally or contractually required to be maintained intact.

Restricted — amounts that can be spent only for specific purposes because of constitutional provisions or
enabling legislation or because of constraints that are extemally imposed by creditors, grantors, contributors,
or the laws or regulations of other governments.

Comuitted — amounts that can be used only for specific purposes determined by a formal action of the Board.
The Board is the highest level of decision-making authority for the Taxing District. Commitments may be

established, modified, or rescinded only through resolutions approved by the Board.

Assigned — amounts that do not meet the criteria to be classified as restricted or committed, but that are
intended to be used for specific purposes. Only the Board may assign amounis for specific purposes.

Unassigned — all other spendable amounts,

As of June 30, 2019, fund balances are comprised of the following:

General Fund
Assigned-Debt Service 5 70,824
Unassigned $ 1,671,477

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

NOTE 2 — CONCENTRATION OF CREDIT RISK

The Taxing District maintains cash and cash equivalents in local banks which may, at times, exceed the FDIC limits,
The Taxing District’s cash and cash equivalents are categorized as either (1) insured or collateralized with securities
held by the entity or by its agent in the entity’s name, (2) collateralized with securities held by the pledging financial
institution’s trust department or agent in the entity’s name or (3) uncollateralized (this includes any bank balance that
is collateralized with securities held by the pledging financial institution, or by its trust department or agent but not in
the entity’s name). The Taxing District’s categorization as of June 30, 2019 was as follows:

Category | $ 250,000
Category 2 $ 1,486,758
Category 3 $ -

13




BOYLE COUNTY LIBRARY TAXING DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2019

NOTE 3 — CASH AND INVESTMENTS

Operating transfers are the amount of cash resources that the board has elected to restrict or release from restriction.
Below is the summary of the cash on hand at June 30, 2019.

Unrestricted Temporarily
Funds Restricted Funds Total
Cash Accounts:
Checking Accounts $ 10,818 b - $ 10,818
Money Market Accounts 1,655,116 70,824 1,725,940
5 [,665,934 § 70,824 $ 1,736,758

NOTE 4— CAPITAL ASSETS

The Taxing District has worked with Danville Library, Inc. over the year to jointly expand the current library building,
purchase furniture, equipment, and supplies. Jointly owned fixed assets purchase prior to July 1, 2000 are stated at
historical cost in the Danville Library, Inc. financial statements. Fixed assets purchased since July 1, 2000 are included
in the Boyle County Library Taxing District’s fixed assets and are stated at historical cost.

Capital asset activity for the fiscal year ended June 30, 2019 was as follows:

Govetmnmental Activities June 30,2018 Addilions Disposals June 30, 2019
Land $ 1,524,573 $ - $ - $ 1,524,573
Building and improvements 8,927,246 - - 8,927,246
Furniture and equipment 812,652 - - 812,652
Electronics 25,996 - - 25,996
Vehicle 25,230 - - 25,230

Total at historical cost 11,315,697 - - 11,315,697
Less: Accumulated Depreciation
Building and improvements 2,262,309 252,706 - 2,515,015
Furniture and equipment 800,222 2,399 - 802,621
Electronics 25,996 - - 25,996
Vehicle 5,361 2,523 - 7,884

Total accunulated depreciation 3,093,888 257,628 - 3,351,516
Capital assets — net $ 8,221,809 $ (257628) § - $ 7,964,181
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BOYLE COUNTY LIBRARY TAXING DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 5 — GENERAL OBLIGATION BONDS

The Taxing District issued $4,160,000 of General Obligation Refunding Bonds, Series 2016, (advance refunding)
dated May 25, 2016, with an interest rate ranging from 2.00%-2.50%. The bond matures serially each January 1

through January 1, 2032, The bonds are collateralized by the Taxing District’s building for which the bonds were
taken out to fund expansion.

The proceeds from the refunding bonds have been deposited in an irrevocable trust at commercial banks and invested
in U.S. Government securities which, together with interest earned thereon, will provide amounts sufficient for future
redemption or payment of principal and interest of the issues refunded. As a result, the refunded bonds are considered
defeased and the liability has been removed from the governmental activities column of the financial statements.

The maturities of bonds payable of $3,400,000 are summarized as follows:

Principal Interest Total

June 2020 $ 275,000 72,525 5 347,525
June 2021 285,000 67,025 352,025
June 2022 290,000 61,325 351,325
June 2023 295,000 55,525 350,525
June 2024 305,000 49,625 354,625
June 2025-2029 1,260,000 160,988 1,420,988
June 2030-2032 690,000 34,750 724,750

Total | $ 3,400,000 $ 501,763 3 3,901,763

NOTE 6 — LONG-TERM OBLIGATIONS

A summary of changes in long-term debt follows:

Series 2016 Bonds

Payable atl June 30, 2018 $ 3,670,000
Debt retired during the year (270,000)
Payable aL June 30, 2019 $ 3,400,000

NOTE 7 — CONTRACT AND CONCENTRATION WITH DANVILLE LIBRARY, INC,

The Taxing District has a five-year contract with Danville Library, Inc. to provide library services for Boyle County
residents. Should Danville Library, Inc, no longer provide these services, the Taxing District may have difficulty
finding a replacement.

The contract originally signed in June 2012 for a five year term by both the Board of Trustee of Danville Library, Inc.
and Board of Trustees of the Boyle County Library Taxing District has been extended for an additional five years and
will be in effect until June 30, 2022.

Under the terms of the coniract the two boards will establish a sum by June 30 for the following fiscal year’s budget.
All Xentucky Department for Libraries and Archive grants will go to Danville Library unless designated for a
construction project.

Should this contract not be renewed and Danville Library, Inc. no longer provide these services, finding a replacement
could impact the Taxing District in its ability to provide services. Currently the main expense of the Taxing District
is the funds it provides to Danville Library, Inc., under the contract.
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BOYLE COUNTY LIBRARY TAXING DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 8 — CONSTRUCTION GRANT

The Taxing District has been allocated funds through the Kentucky Department for Libraries and Archives from the
Public Library Facilities Construction (PLFC) Fund for the expansion project. The annual award is subject o
availability of funds appropriated for this purpose in each biennium by the legislature, Pursnant to KRS 171-027,
funds must be segregated and may only be used to make debt service paymenis for new library facilities and library
improvements. All earnings on these funds must be used for debt service. The grant was for twenty payments of
$105,000 each to be received annually. During the year ending June 30, 2019, the thirteenth $105,000 payment was
received an applied to the reduction of long-term debt.

NOTE 9 — RISK MANAGEMENT

The Taxing District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. In addition to its general liability insurance, the
Taxing District also carries commercial insurance for all other risks of loss such as worketr’s compensation and
accident insurance. Settled claims resulting from these risks have not exceeded commercial insurance coverage in
any of the past three years.

NOTE 10 — PROPERTY TAX CALENDAR

Property taxes for fiscal year 2019 were levied on October 1, 2018 on the assessed property located in Boyle County
as of the preceding January 1. The assessments are determined by the County Property Valuation Administrator in
accordance with Kentucky Revised Statutes. The due date collection petiods for all taxes exclusive of vehicle taxes
are as follows:

Description Date Per K.R.S. 134.020
1. Due date for payment Upon receipt

2. 2% discount applies To November 30

3. Face value payment period To December 31

4, Past due date, 5% penalty January 1

5. Interest charge 16% effective January 1

Vehicle taxes are collected by the County Clerk of Boyle County and are due and collected in the birth month of the
vehicle’s licensee.

NOTE 11 — SUBSEQUENT EVENTS

Management of the Taxing District has considered subsequent events through October 29, 2019, the date this report
became available for issuance.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Boyle County Library Taxing District
Danville, Kentucky

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities of Boyle County Library Taxing
District, as of and for the year ended June 30, 2019, and the related notes to the financial statements, which collectively

comprise Boyle County Library Taxing District’s basic financial statements, and have issued our report thereon dated
October 29, 2019,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Boyle County Library Taxing
District's internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Boyle County Library Taxing District’s internal control.

Accordingly, we do not express an opinion on the effectiveness of Boyle County Library Taxing District’s internal
control.

A deficiency in internal conirol exists when the design or operation of a contrel does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
nisstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weakunesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Boyle County
Library Taxing District's financial statements are free from material
misstatenent, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grani agreements, noncompliance with which
CRAFT, NOBLE & COMPANY could have a direct and materialleffect on _th:e determinat'&on of f_‘mancial
= ‘piie  statement ammounts. However, providing an opinion on compliance with those

provisions was not an objective of our audit, and accordingly, we do not

express such an opinion. The results of our tests disclosed no instances of

Posl Oiflce Box B27 noncompliance or other matters that are required to be reported under

Richmiond, KY 40476 Governmment Anditing Standards.
www.craltnoble.com

B
:
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Phone: (859)623-4027 + Fax: (858)623-0443




Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance, Accordingly, this communication is not suitable for any
other purpaose. .

Craft, Noble & Company, PLLC

Craft, Noble & Company, PLLC
Richmond, Kentucky '
October 29,2019




Boyle Counly Library Taxing Distiicl

Statemeni of Revenues, Expenditures and Changes in General I'und Balance
Budgel and Aclual

For The Year Ended June 30, 2019

Favorable
Original Revised {Unfavorable)

Revenues Budgel Budget Acfual Balance
Public library tax $ 1,647,364 $ 1,647,364 $ 1,811,676 $ 164,312
KDLA Granis 18,000 18,000 18,107 107
Investinent income 1,360 1,360 3934 2,574
Donations & other revenues - - - -

Total Revenue 1,666,724 1,666,724 1,833,717 166,993
Expenditures

Transfers to Danville Library, Inc.
Public libracy tax 1,200,000 1,200,000 1,200,000 -
KDLA grants 18,000 18,000 18,107 (107
General operaling expenses 6,000 6,000 5,516 484

Tolal Current Expenditures 1,224,000 1,224,060 1,223,623 Ry
Operaling capital outlays - - - -
Tolal Expenditures 1,224,000 1,224,000 1,223,623 377

Excess ofrevenues over

expendilures 442,724 442,724 610,094 167,370

Other linancing sources {uses)
Transfers (fo) from other funds (345,225) (345,225) (160,000) 185,225
Net change in fund balance $ 97,499 $ 97,499 450,004 b 352,595
Fund balance - beginning 1,221,383
Fund balance - ending b 1,671,477

See Independent Auditor’s Report.
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INDEPENDENT AUDITOR'’S REPORT

To the Board of Trustees of the
Danville Library, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Danville Library, Inc. (a nonprofit organization), which
comprise the statement of assets, liabilities, and net assets- modified cash basis as of June 30, 2019, and the related
statements of support, revenue, and expenses- modified cash basis and cash flows-modified cash basis for the year
then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
the modified cash basis of accounting as described in Note 1; includes determining that the modified cash basis of
accounting is an acceptable basis for the preparation of the financial stalements in the circumstances. Management is
also responsible for the design, implementation, and maintenance of internal coutrol relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. Ao audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, liabilities,
and net assets of Danville Library, Inc., as of June 30, 2019, and it's
support, revenue, and expenses and cash flows for the year then ended in
accordance with the modified cash basis of accounting.

Buasis of Accounting

CRAFT, NOBLE & COMPANY

[ ] PLIG  We draw attention to Note 1 of the financial statements, which describes
— the basis of accounting. The financial statements are prepared on the
m’%mﬁm"g? modified cash basis of accounting, which is a basis of accounting other than
FﬂchmOn’d. KY 40476 accounting principles generally accepted in the United States of America.
www.cralinoble.com Our opinion is not modified with respect to this matter.

Phone: (859)623-1027 + Fax: (869)623-0443




Change in Accounting Principle

As discussed in Note 2 to the financial statements, in the year ended June 30, 2019, the Organization adopted new
accounting guidance, ASU 231 6-14- Not-For-Prafit Entities (Topic 958): Presentation of Financial Statements of Noi-
For-Profit Enfities. Our opinion is not modified with respect to this matter.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The Operating
Fund Statement of Support, Revenue, and Expense- Cash Budgetary Basis on page 13, and the Reconciliation of
Operating Fund Statement of Support, Revenues, and Expense- Cash Budgetary Basis o Statement of Support,
Revenue, and Expense- Modified Cash Basis on page 14 are presented for purposes of additional analysis and are not
a required part of the financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the financial statements, The
information has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole,

Craft, Nolle & Company, PUC

Craft, Noble & Company, PLLC
Richmond, Kentucky
October 30, 2019




Danville Library, Inc.
Statement of Asseis, Liabilities, and Nel Assets- Modified Cash Basis
June 30, 2019

Assets

Current Assets:

Cash, unrestricted $ 204,505

Cash, restricted 23,381

Total Current Assets 227886

Non-Current Assets:

Endownment investments 3,724,019
Non-depreciable assets 2,366,628
Depreciable assets, net of depreciation 290,016

Total Non-Current Assets 6,380,663

Total Assets $ 6,608,549

Liabilities and Net Assets

Net Assets

Net assets with donor restrictions 23,381

Net assets without donor restrictions
Invested in fixed assets 2,656,644
Operating 124,005
Endowment 3,724,019
Board Restricted- Depreciation fund 80,500
Total Net Assets 6,608,549
Total Liabilities and Net Assets 3 6,608,549

The accompanying notes are an inlegtal part of these financial statements.




‘S]uaWaTe]s [RIoURUL 95y} JO Wed [eiSoqur ue are sajou Sulduedwosde ay L

oFZT <9l § 080719 §  [LSIT §  S6STLST 3 - 3 0££°80T $ S9THF9CT  $ uoddng 2 sonuasay [E10],

00T°6£1 - - 00Z°6€1 - 00T6€1 - (ssofjures pezifeamun 19N
87906 - - 879°0¢ - 8T9°‘0¢ - (ssopureS pazijeal 1oN
- - [9€°1 (19¢°'1) - (¥17°86) £58°96 sIaJsueL),
18811 - - 188°+11 - 138°v11 - sSuureg

Ipuny 1usurMopuyg

€61 - - 61 - - 61 U0 PO

L19 - - LT9 - - L19 QWIOoUT JSaSaU]

0SF 9¢ - - 0SF9¢ - - 0SH9E 5119021 ysa

§¥0°T1 - 01Z°01 §eg’l - $c8'1 - SUOTING LU0
£90°TI - - €90°Z1 - - $90°T1 SRIS 1O
080°19 080°19 - - - - - uswsSeuew 7 jutodypoN
LOU'ST - - LOT'8T - - LOT°81 123.1p VI

SIURLD)

000°00T°T § - $ - $  000°00T°T $ - $ - $ 000°'00Z°T § s10)suen} xe} Arelq| o1[qnd

‘SOOIBIIJISSE[I9Y

Ioyi 2 uoddng ‘sanuaasy

spung I9Ua)y pun, Jin SUQTIDLISSY punj punj pun ] suneisdo
¥ Tel0L Sururex], [BLIOUWISIA] IOUQ(] INOYIM uonepaidag JUSMOpUyg
urodyguroN S1955V 19N [BI0L
SUOLI2LSY SUOTOMISSY JOUO(T MOYIIM SI35SY AN

Iouo(] U4 51955 18N

610T Q¢ unf papud dva X Y] 10
sISeg USED) PAIPOA ~asuadxy pue ‘anuassy “Hoddng Jo Judwels
ou[ ‘AreIqi S[[iaue(



“SjusLISIE]S [RIoURLD 359U Jo Lred [eISeym ue Jre $910u Surduedwonde ay],

675°809'9 § - $ I8C€T §  891°58ST9 $ 00803 $ 610VTLE $ 6V9°08LT
T6L™9TH'9 L¥T1 709'61 £r6'S0t'9 00S0L [+0°6TS°E 0+ 908°T
LSL181 (o 6LLE §TT6LL 00001 8L6'¥61 (esL'sT)
83 COF'1 LTETY T6L°L 69€°€6£°T (000°01) 16€°€T 210°06<°1
£6%°€9 - - £61°€9 - - £6°€9
(6L5°95) - - (6L¥°95) - - (6LF95)
- (gz¢) - £28 (000°01) - €TE0T
LSFFTL - - LESFFEI - - LSFPTI
GLLTIS - - 6LL'TS - 16€°CT 2789
86£°TS - - 865728 - - 26£2¢
1TL'E - - IcL'e - - 1TL'E
85T0SI - T6LL 99 TP - - 99" TH |
[98°¢r0°T § 08979 § - $ 1IT'186 $ - $ - $ 112186 3
m_uE._ A fealiciy] pung HiH SUORALISIY vc.: ki _u== qd pun,J mcﬁd.ﬂn_o
IV [#10L Sururer [ELOWRA 10U0(J Moy uonezardag JuSIMOpUY
surodypioN §1955 13N [€30,L
SUONOLYSaY SUOI391S3Y JOUOT INOYPIM S19SSY 19N

I0UO(] M F19SSY 1N

610T "0€ sunf pIpug Ie3aj Y] 10
siseq s PIYIPOIA -asuadxy pue ‘anuoay ‘noddng Jo juswels
"ou] ‘ATeiqI [ylaTeq

Tes ) JO pug -S195SY 19N
Iea x Jo Sunuuidag -51955y 19N
$19SSY JaN Ul (95BRI0a(])2SBaIoY]

sosuadxq e10]

asuadxas uoneraidagg
juauistpe uene[eD
SPUN J 1ay1() 01 IJsuel],
sesuadxo Sunriad(
sosuadxa SATRLSIUIIPY
$52008 JIUCNIY
sgsuadxa yoeannO
S[elIa1eW 79 $00q ATRIqI]
uonesusdwo)

:sesuadxyg



Danville Library, Inc.
Statement of Cash Flows- Modified Cash Basis
For The Year Ended June 30, 2019

Change in Nel Assels

Adjustments to reconcile increase in net assets to net cash

provided by operating activities:
Depreciation expense
Collection adjustment
Nel realized (gain)/loss
Net vnrealized (gain¥loss

Nel cash used by operating activilies
Cash flows fiom invesling activities
Purchase of fixed assets

Contributions to restricted investments
Reinvested earnings on restricted investments

Investmenl expense paid by restricted invesuments

Nel cash used by operating aclivities

Cash flows [rom financing activilies
Transfers from endowment funds to other funds

Nel cash provided by operating activities
Nel change in cash
Cash al beginning of year

Cash at end ol year

The accompanying notes are an integral part of these financial statements.

181,757

63,493
(56,479)
(50,628)

(139,200)

(1,057)

{10,914)

(1,835)

(114,881)
13,351

(114,279)

98,214

98,214

(17,122)

245,008

227,886




DANVILLE LIBRARY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Danville Library, Inc. (the Library) is a not-for-profit corporation operated under Section 501 (¢} (3) of the Internal
Revenue Code, The Library was established in 1893 through private funding and has been operating with private and
public funds since 1972, The public funds are primarily provided by the Boyle County Library Taxing District which
collects property taxes from the local government.

Danville Library, Inc. provides access to materials and services to help users obtain information to meet their
educational, personal, and professional needs. The Library services as a lifelong learning and general information
center and as an access point for current resources of local, regional, and broader interests. The Library’s primary
emphasis is on developing a collection of materials for people of all ages to use in their pursuit of personal growth,
development, and leisure.

Basis of Presentation

The Library is required to report information regarding its financial position and activities according to two classes of
net assets: net assets with donor restriction and net assets without donor restriction. Accordingly, net assets of the
Library and changes therein are classified and reported as follows:

» Net assets without donor restrictions — Net assets that are not subject to donor-imposed restrictions and may
be expended for any purpose in performing the primary objectives of the Organization. The Organization’s
board may designate assets without restrictions for specific operational purposes from time to fime,

¢ Net Assets with donor restrictions — Net assets subjeel to stipulations imposed by donors, and grantors. Some
donor restrictions are temporary in nature; those restrictions will be met by actions of the Non-Profit
Organization or by the passage of time. Other donor restrictions are perpetual in nature, whereby the donor
has stipulated the funds he maintained in perpetuity.

Basis of Accounting

The financial statements of the Library have been prepared on the modified cash basis of accounting, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States of
Ametica. Accordingly, revenues and the related assets are recorded when received rather than when the obligations
are incurred. Modifications to the cash basis of accounting include recording investments at fair market value and
carrying fixed assets at historical cost less accumulated depreciation.

Cash and Cash Eguivalents

The Library considers all highly liquid debt instruments purchased with a maturity of three months or less to be cash
equivalents. The carrying value of cash and cash equivalents approximates fair value because of the short maturities
of those financial instruments.

Invesiments

The Library’s policy is to report investments in marketable securities, with readily determinable fair values and all
investments in debt securities, at their fair values in the statement of assets, liabilities, and net assets- modified cash

basis. Unrealized gains and losses are included in the statement of revenues, support, and expenses- modified cash
basis.




DANVILLE LIBRARY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgeting

The Library annually adopts a budget in conjunction with the Boyle County Library Taxing District. The budget is
presented on the cash budgetary basis of accounting, which is not consistent with the modified cash basis of
accounting. Amendments to the budget must be made prior to the fact and approved by the majority of the Board of

Trustees of both Danville Library, Inc. and Boyle Cownty Library Taxing District.

Suppori and Revenue

The Library received its funding from a few main sources that are summarized in Note 7. The remaining funds are
derived from private donations and client fees. The Library considers all contributions to be available for unrestricted
use unless specifically restricted by the donor. Amounts received that are designated for future periods or restricted
by the donor for specific purposes are reports as temporarily restricted support which increase that net asset class.

Propeity, Equipment and Depreciation

Praperty and equipment is stated at cost or, if donated, at the approximate fair value at the date of donation. All
property and equipment purchases have been capitalized and recorded in the financial statements. The Library defines
capital assets as assets with an initial individual cost of more than $1,000.

Depreciation is computed using the straight-line method over the estimated useful lives of the assets. Depreciation
for the year ended June 30, 2019 was $63,493.

Use of Estimates

The preparation of financial statements in conformity with the modified cash basis of accounting requires management
to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Income Tax Status

The organization is recognized as a tax-exempt organization under code Section 501(c)(3) of the Internal Revenue
Code, Accordingly, no provision for federal jucome tax has been made. In addition, the Organization has been
classified as an Organization that is not a private foundation under Section 509(a).

The Organization is not aware of any unrelated business income as of June 30, 2019. In Accounting Standards
Codification (ASC) 740-10-50, Income Taxes, (formerly FIN 48, Accounting for Uncertainty in Income Taxes) the
Financial Accounting Standards Board (FASB) requires entities to disclose known or anticipated positions of income
tax uncertainty. The Organization is not aware of any unceriain tax positions that would require adjustment to the
financial stateinents. The Organization files income tax retumns in the U.S, federal jurisdiction. Generally, the
Organization is no longer subject to income tax examination by the U.S. federal, state or local tax authorities for yeass
before 2016,

NOTE 2 — CHANGE IN ACCOUNTING PRINCIPLE

The Organization adopted ASU 2016-14- Noi-For-Prafit Entities (Topic 938): Presentation of Financial Statemeils
of Not-Fer-Profit Entities, for the year ended June 30, 2019. This guidance changes how not-for-profit entities present
and disclose their financial statements. 1t is designed to improve the information provided by not-for-profit entities
for better understanding of their operations.




DANVILLE LIBRARY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 3 — CONCENTRATION OF CREDIT RISK

The Library maintains cash and cash equivalents in local banks which may, at times, exceed the FDIC limits. The
Library's cash and cash equivalents are categorized as either (1) insured or collateralized with securities held by the
entity or by its agent in the entity’s name, (2) collateralized with securities held by the pledging financial institution’s
trust department or agent in the entity’s name or (3) uncollateralized (this includes any bank balance that is
collateralized with securities held by the pledging financial institution, or by its trust department or agent but not in
the entity’s name).

The Library’s categorization as of June 30, 2019 was as follows:

Category 1 3 250,000
Category 2 $ 25,782
Category 3 $ -

NOTE 4 — CASH AND CASH EQUIVALENTS

The Library has cash which is restricted by either the board or the donor. Below is the summary of the cash on hand
at June 30, 2019:

Without Donor With Donor
Restrictions Restrictions Total
Cash Accounts:
Checking Accounts £ 5,761 $ 23,058 $ 28,819
Maoney Market Accounts 199,067 - 199,067
) 204,828 $ 23,058 $ 227,886

NOTE 5 —- CAPITAL ASSETS

The Library has worked with Boyle County Library Taxing District over the year to jointly expand the current library
building, purchase furnilure, equipment, and supplies. Jointly owned fixed assels purchased prior to July 1, 2000 are
stated at historical cost in the Danville Library, Inc. financial statements. Fixed assets purchased since July 1, 2000
are included in the Boyle County Library Taxing District’s fixed assets and are stated at historical cost,

The Library purchases various educational materials each year, some of which increase in value and somne that
depreciate. Rather than attempting to depreciate each unit, the Library values these materials based on a five-year
rolling average. The average takes the costs of library malerials over the most recent five-year period. During the year,
the Library reviewed and evaluated the collection resulting in an increase in the collection value of $56,479.

Capital asset activity for the fiscal year ended June 30, 2019 was as follows:

June 30, 2018 Addilions Disposals June 30, 2019

Land $ 77,000 $ - $ - $ 77,000
Library collection 2,233,150 36,479 - 2,289,629
Buildings 1,043,000 - - 1,043,000
Furmniture and equipment 468,061 10,914 - 478,975
Bookmobile 61,894 - - 61,894

Total at historical cost 3,883,105 67,393 - 3,950,498
Less: Accumulated Depreciation (1,230,361 {63,493) - (1,293,854)
Capilal assels —nel $ 2,652,744 5 3,900 b3 - $ 2,656,644




DANVILLE LIBRARY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 6 — INVESTMENTS

Invesiments held by the Library consisted of the following as of June 30, 2019:

Unrealized

Cost Marcket Value Appreciation
Mutual Funds ¥ 19,767 $ 22,273 $ 2,506
Fixed Income Bonds 1,039,192 1,057,306 18,114
Stocks & Equities 1,619,445 2,644,440 1,024,995
Balance, June 30, 2019 h 2,678,404 $ 3,724,019 1,045,615
Balance, June 30,2018 $ 2,622,626 $ 3,529,041 96,415
Unrealized gain (loss) on investments kN 139,200

The Library has categorized its financial instruments, based on the priority of the inpuis to the valuation technique,
into a three-level fair value hierarchy. The hierarchy gives the highest priority to wnadjusted quoted prices in an active
market for identical assets or liabilities (Level | measurements) and the lowest priority to unobservable inputs (Level
3 measurements). If the inputs used to measure the financial instruments fall within different levels of the hierarchy,
the categorization is based on the lowest level input that is significant to the fair value measurement of the instrument.
Financial assels and liabilities recorded on the statement of financial position are calegorized based on the inputs to
the valuation techniques as follows:

Level I — Financial assets and liabilities whose values are based on unadjusted quoted prices for identical assets or
liabilities in an active market that the Library has the ability to access.

Level 2 — Financial assets and liabilities whose values are based on quoted prices in markets that are not active or
model inputs that are observable whether directly or indirectly for substantially the full term of the asset or
liability. Level 2 inputs include the following:

- Quoted prices for similar assets or liabilities in active markets;

- Quoted prices for identical ar similar assets or liabilities in non-active markets;

- Pricing models whose inputs are observable for substantially the full term of the asset or liability; and

- Pricing models whose inpuis are derived principally from or corroborated by observable market data
through correlation or other means for substantially the full term of the asset or liability.

Level 3 — Financial asscts and liabilities whose values are based on prices or valuation techniques that require inputs
that are both unobservable and significant to the overall fair value measurement.

The Library’s fair value of securities available for sale measured on a recurring basis at June 30, 2019 is as follows:

Fair Value M easurements at Reporting Date Using

Quoled Prices Significanl
in Active Markels Other Significant
for ldentical Observable Uncbservable
Assels/Liabilities Inpuls Inputs
June 30, 2019 Fair Value {Level 1) {Level 2) {Level 3)
M utual tunds $ 22,273 b 22,273 $ - $ -
Fixed income bonds 1,057,306 1,057,306 - -
Stocks and equities 2,644,440 2,644,440 - -
$3,724,019 $ 3,724,019 $ - $ -

Fair value for investments is determined by reference to quoled market prices and other relevant information generated
by markel transactions. There have been no changes in valuation techniques and related inputs.
10




DANVILLE LIBRARY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 7 — SUPPORT AND REVENUE

Major sources of support and revenues are as follows:

Local District Taves- Budgeted amounts of taxes collected by the Boyle County Fiscal Court and remitted to
the Boyle County Library Taxing District are transfetred to the Library throughout the year.

State Financial Assistance- State Aid if provided by the Kentucky Department of Libraries and Archives and
is recognized as received.

Endowment Funds- Income from Endowment Funds are used to finance the current operations of the Library.

Memorial Fund- Small donations are normally received from local residents. Donations, specifically
restricted by the donor, are account for in the Memorial Fund. The Library records all restricted
contributions whose restrictions have been met in the same reparting period as unrestricted support.

Other Revenue- Other revenues are composed primarily of interest and miscellaneous charges for services.

NOTE 8 — RETIREMENT PLAN

The Library’s employees are provided with the Teachers LAA/CREFF (TIAA/CREE) retirement plan.
General information abouf the Teacher IAA/CRETF retirement plan

Plan descriprion—Employees who have worked for one year (full or pari-time) may choose fo participate in the defined
contribution retirement plan. Participants have five percent of their gross wages withlield and the Library has a matching
confribution.

Benefits provided—TIAA/CREF provides retirement benefits to Plan employees and beneficiaries.

Contributions—Employees contribute five percent fo the plan with the Library contributing an additional 7.65% of the
Bross wages.

During the year ending June 30, 2019 Library employees contributed $67,421 in mandatory and elective contributions
to the retirement plan with Northpoint Training Center employees contributing an additional $2,198. The Library
contributed $43,970 on behalf of its employees and Northpoint Training Center contributed $3,297 during the current
fiscal year. Should employees choose not to accept this benefit, the employees will not be given any other benefit in
lieu of retirement contributions. Employees may choose to have additional funds withheld from their paycheck and
invested in the retirement plan, up to the amount allowable by law.
Schedule of Pension Contributions
For the Years Ended June 30, 2019,2018, 2017, 2016, 2015, 2014, 2013, 2012, and 2011

Contraclually Additional Coniractually Percent of
required employee employee required employer  Required tolal required
Year conliibution conlribution contribution conlribution  conlribution made
2019 32,267 37,352 49,368 118,987 100%
2018 30,728 34,666 47,267 112,661 100%
2017 30,587 29,583 46,797 106,967 100%
2016 29,598 22,367 45,286 97,251 100%
2015 26,800 19,322 41,005 87,127 100%%
2014 26,383 12,719 40,365 79467 100%
2013 28,236 28,601 43,200 100,037 100%
2012 27,026 25,760 41,350 94,136 100%
2011 23,146 24,765 35413 83,324 100%
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DANVILLE LIBRARY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 9 —NET ASSETS

The Library's net assets are classified based on availability of cash funds for current or restricted purposes. Net assets
without donor restrictions are those amounts that are avaiiable for use without any imposed restriction. Net assets with
donor restrictions are those amounts available, but with certain restrictions, such as contributions earmarked for a
specific purpose or endowment funds with restrictions on the use of the investments

Net Assets without Donor Restrictions consist of the following funds:

- Operating Fund- The Library uses this tund to manage unrestricted resources available for supportl of
operations.

- Equipment Replacement/Depreciation Fund - The Library established this fund to provide for maintenance
and replacement of equipment and maintenance of the building.

- Endowment Fund - Donations from various gifts and bequests, whose ociginal principal was restricted
temporarily, are listed in the endowment fund. All restrictions have been met on endowment funds currently
held and are listed as unrestricted assets. The Board will continue to use the income for operations, but has
designated the principal for future expansion. Therefore, they are aceounted for separately.

Net Assets with Donor Restrictions consist of the following funds:

- Memorial Fund- The Library records restricied donations in the Memorial Gift Fund. As restrictions are met,
funds are released. The end of the year balance reflects donations whose restrictions have not been met. This
fund is listed as with donor restriction.

- Northpoint Training Center Agency Fund- The Library, acting as an agent for the stale, receives and
dispenses funds for the Northpoint librarian. These funds are listed as with donor restriction.

NOTE 10— FUNCTIONAL ALLOCATION OF EXPENSES

The Library provides one program, library services. The costs of providing this program and its activities have been
summarized on a functional basis in the statement of Revenue, Support, and Expenses Operating fund Budget to
Actual- Cash Budgetary Basis. Were there to be additional programs, a separate statement of functional expenses

would be presented and accordingly, certain costs would be allocated among the programs and supporting service
benefited.

NOTE 11 — CONTRACT AND CONCENTRATION WITH BOYLE COUNTY LIBRARY TAXING DISTRICT

The Library has a five-year contract with Boyle County Library Taxing District to provide library services for Boyle
County residenis. Should Boyle County Library Taxing District no longer contract with Danville Library, Inc. to
provide these services, the Library may have difficulty finding a replacement.

The conltract signed in June 2012 for a five-year term by both the Board of Trustee of Boyle County Library Taxing
District and Board of Trusiees of the Danville Library, Inc. was extended for an additional five years and will be in
effect untit June 30, 2022.

Under the terms of the contract the two boards will establish a sum by June 30 for the following fiscal year’s budget.
All Kentucky Deparlment for Libraries and Archive grauts will go to Danville Library unless designated for a
consiruction project.

Should this contract not be renewed and Danville Library, Ine. no longer provide these services in connection with
the Library Taxing District finding a reptacement could impact the Library in its ability o continue operations.
Currently the main revenue of the Library is the funds it receives from the Library Taxing District under the contract.

NOTE 12 — SUBSEQUENT EVENTS

Management of the Organization has considered subsequent events through October 30, 2019, the date this report
became available for issuance.

12




Danville Library, Inc.
Operating Fund Stalement of Support, Revenues, and Expenses Budgel 1o Aclual- Cash Budgetlary Basis
For The Year Ended June 30, 2019

Favorable
Original Revised (Unfavorable)
Budgel Revisions Budgel Actual Balance
Revenues & olher support
Public library tax $ 1,200,000 b - $ 1,200,000 $ 1,200,000 $ -
Granis:

KDLA Grants 18,000 - 18,000 18,107 107
Other grants and donations 3,000 9,065 12,065 12,065 -
Desk receipts 33,000 - 33,000 36,430 3.430
Other revenues - - - 193 193
Inlerest income 218 - 218 o617 399
Transfers fromendowment fund 94,865 - 94,865 96,853 1,988

Total revenue & other support 1,349,083 9,065 1,358,148 1,364,265 6,117
Use of prior year fund balance 37,000 - 37,000 - (37,000)
Total revenue & other supponr afler
use ol prior year fund balance 1,386,083 9,065 1,395,148 1,364,265 {30,883)
Expendilures
Compensation
Salaries & wages 772,040 - 772,040 758,298 13,742
Payroll (axes 59,063 - 59,063 54,944 4,119
Retirement 53,582 - 53,582 46,006 1,576
Benefil expensce 112,172 - 112,172 113,355 (1,183)
Other payroll expenses 10,500 - 10,500 8,608 1,892
Total Compensation 1,607,357 - 1,007,357 981,211 26,146
Library books & materials 143,200 - 143,200 142 466 734
Oulreach 5,800 - 5,800 3,721 2,079
Eleclronic access 61,5760 7,065 68,641 52,398 16,243
Administrative expenses
Professional fees 6,860 - 6,860 6,860 -
Office supplies 7.560 - 7,500 7,514 (14
Programming supplies 10,800 2,000 12,800 12,171 629
Processing supplies 7,000 - 7,000 6,269 731
Poslage 3,000 - 3,000 3,040 {40)
Stall development 12,170 - 12,170 13,461 (1,291)
Adverlising & public relations 16,000 - 16,600 14,304 1,696
Oilier expenses 4,000 - 4.000 4,809 (809)
Total Adminisirative expenses 67,330 2,000 69330 68,428 902
Operaling expenses
Buildmig repairs & maintenance 15,000 - 15,000 15,266 {266)
Building & maintenance supplies 19,200 - 19,300 18,340 960
Service contracts 24,200 - 24,200 25,441 {1,241)
Ulilities & telephone 55,320 - 55,320 49,267 6,053
Insurance 13,000 - 13,000 12,388 612
Equipment & fumishings 13,000 - 13,000 3,755 9,245
Total Operating expenses 139,820 - 139,820 124,457 15,363
Tolal Expenditures 1,425,083 9,065 1,434,148 1,372,681 61,467
Other financing sources (uses)
Transfers to other funds (10,000) - {10,000) {10,000) -
Net change in fund balance (£9,000) - {49,000) (18416)
Fund balance - beginning 146,258 - 146,258 2,798,318
Fund balance - ending 3 97,258 § - $ 97,258 $ 2,780,402

See Independent Auditor’s Report.
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Danville Library, Inc.

Reconciliation of the Operating Fund Statement of Support, Revenues, and Expenses Budget to Actual-
Cash Budgetary Basis to the Statement of Support, Revenues, and Expenses- Modified Cash Basis

For The Year Ended June 30,2019

Reconciliation to the Statement of Support, Revenues, and Expenses
Net Change in Fund Balance - Budgetary Cash Basis 5 (18,416)

The budgetary cash reporl capital outlays as expenditures; however,

in the Statement of Support, Revenues, and Ixpenses- Modified Cash Basis

the cost of those assels are allocaled over their useful lives and reported as

as depreciation expenses.
Collection Adjustment Expense 56,479
Depreciation Expense (63,493)

Change in Unrestricled Nel Assets in Statemenl of Support, Revenues,
and Expenses- Modified Cash Basis b (25,430)

See Independent Auditor’s Report.




